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SUBJECT: CREDIT SALES OF US WHEAT 

PASS USDA 

REF: STATE 263586 

1 . EMBASSY HAS BEEN SUBJECT OF AN INFORMAL PROTEST BY GOA 
SECRETARIAT OF FOREIGN TRADE OVER ISSUE OF COMMODITY CREDIT 
COOPERATION (CCC) SALES OF WHEAT ON FIANANCED TERMS. GOA 
AUTHORITIES FEEL CCC SALES ARE DEPRESSING THE MARKET DURING 
A PERIOD WHEN PRICES HAVE ALREADY DROPPED SIGNIFICANTLY. 
ARGENTINES FEEL VERY MUCH AT A DISADVANTAGE IN MEETING US 
COMPETITION IN THIS REGARD BECAUSE THEY MAINTAIN THEY ARE NOT 
IN A POSITION TO OFFER FINANCING, OR AT LEAST CANNOT MATCH CCC 
CREDITS. 

2. ARGENTINES ASK WHETHER US INTENDS TO CONTINUE THIS PRACTICE 
AND, IF SO, WHAT CRITERIA DOES IT USE IN DECIDING WHICH SALES ARE 
TO BE FINANCED. THEY HAVE ASKED EMBASSY FOR A PROMPT RESPONSE. 

3. COMMENT: ARGENTINA IS LOOKING FORWARD TO WHAT WILL PROBABLY 
BE ITS LARGEST WHEAT CROP EVER, AT A TIME WHEN OTHER PRODUCERS 
ARE ALSO CONTEMPLATING GOOD HARVESTS AND PRICES HAVE SAGGED. 
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IT IS NOT SURPRISING THEN THAT THEY SHOULD BE CONCERNED ABOUT 
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THE COMPETITION. THEY ARE PARTICULARLY IRRITATED AT THE LOSS OF 
A SALE TO PERU RECENTLY, WHEN THEY WERE BESTED BY THE CCC. 
CHAPLIN 
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